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BOX HILL INSTITUTE OF TECHNICAL AND FURTHER EDUCATION
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2008

31 Financial instruments (Cont.)

{c} Fair value estimates :
The fair value of financial assets and financial liabilities must be estimated for recognition and

measurement or for disclosure purposes.

The carrying value of cash and cash equivalents, receivables (excluding loans to other pariies) and
payables is a reasonable approximation of their fair values due to the short term nature of these financial
instruments. The fair value of loans to other parties and other financial assets is estimated by discounting
the fuiure coniractual cash flows at the current market interest rate that is available to the Group for similar

financial instrumenis.

The carrying amounts and aggregate net fair values of financial assets and liabilities at balance date are:

Consolidated Institute Consclidated Institute
Total carrying | Total carrying
amount as per | amount as per

Net Fair value | Net Fair value

the Balance the Balance
Sheet Sheet

2008 2007 2008 2007 2008 2007 2008 2007

$'000] $'000] $'000] $'000{ $'000f $°000] $°000] &'000
Financial asseis )
Cash and cash equivalent
assefs - Cash at bank 9,187 6,506| 7,247 8,154| 98,187 9,606 7,247 8,154
Cash and cash equivalent
assefs - Deposits at call 3,004 -1 3,004 - 3,004 -1 3,004 -
Cash and cash equivalent
assets - Short term deposits 31,710] 13,123} 23,165| 7,083| 31,710] 13,123| 23,165| 7,063
Receivables - Trade
receivables 3,884 4,149 3,721 4,148] 3,884 4,148] 3,721] 4,148
Receivables - Other
receivables 1,823 1,352 1,797 1,591 1,823 1,352 1,797 1,591
Receivables - Loans to other
parties 350 312 350 312 350 312 350 312
Other financial asssts
- Term deposiis 10,738| 27,658| 10,738| 25,637| 10,738| 27,658| 10,738| 25,537
Total financial asseis 00,696 56,100| 50,022| 46,805 60,696 56,100 50,022 46,805
Financial liabilities
Trade and other payables -
Creditors and accruals 5111 7,401} 4,744} 6,833] b5111] 7,401 4,744} 6,833
Total financial liabilities 51111 7,401 4,744| 6,833] 5/411] 7,401 4,744] 6,833

(d) Financial risk management objectives

The Institute's activities expose it to & variety of financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and price risk}, credit risk and liquidity risk. The
Institute’s overall risk management program focuses on the unprediciability of financial markets and seeks
to minimise potential adverse effects on the financial performance of the Institute by adhering to principles
on foreign exchange risk, interest rate risk, credit risk and the invesiment of excess liguidity. Compliance
with policies and exposure [imiis is reviewed by management on a continuous basis. The Institute does not
enter into or trade financial instrumenis for speculative purposes,

The Institute uses different methods to measure difierent types of risk to which it is exposed. These
methods include sensitivity enalysis in the case of inierest rate, foreign exchange and other price risks,
ageing analysis for credit risk and data analysis in respect of investmeni porifolios 1o determine market

risk.
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BOX HILL INSTITUTE OF TECHNICAL AND FURTHER EDUCATION
NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2008
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Financial instruments (Cont.)

{e) Financial risk exposures and management .

The Institute's financial instruments consist mainly of cash at bank, deposits at call, term deposits,
receivables and payables.

The main risks the Institute is exposed to through its financial instruments are market risk, foreign currency
risk, price rigk, funding risk, interest rate risk, credii risk and liquidity risk.

Market risk

The Institute in its daily operations is exposed to a number of market risks. Market risks relate to the risk
that market rates and prices will change and that this will have an adverse afiect on the operating result
and/or net worth of the Institute. e.g. an adverse movement in interest rates or foreign currency exchange

rates.

The Institute ensures that all market risk exposure is consistent with the Institute's business strategy and
within the risk tolerance of the institute. Regular risk reports are presented to the Board.

There has been ne significant change in the Instituie's exposure, or its objectives, policies and processes
for managing market risk or the methods used io measure this risk from the previous reporting period.

Foreign currency risk
The Institute is exposed fo fluctuations in foreign currencies arising from the delivery of services in

currencies other than $A.

There has been no significant change in the Institute's exposure, or its objectives, policies and processes
for managing foreign currency risk or the methods used to measure this risk from the previous reporiing

period.

Price risk
The Institute is exposed to price risk in respect of fee for service and coniract services which are subject

open market competition.

There has been no significant change in the Institute's exposure, or its objectives, policies and processes
for managing price risk or the methods used to measure this risk from the previous reporiing period.

Funding risk
Funding risk is the risk of over reliance on a funding source o the exient that a change in that funding
source could impact on the operating result for the current year and future years.

The Institute manages funding risk by continuing fo diversify and increase funding from commercial
activities, both domestically and off shore.

There has been ne significant change in the Institute’s exposure, or its objectives, policies and processes
for managing funding risk or the methods used to measure this risk from the previous reporiing period.
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Financial instruments (Cont.)

(e) Financial risk exposures and management (Cont.}

Concentrations of credit risk .
The maximum exposure fo credit risk, excluding the value of any collateral or other securily, &t balence

date to recognised financial sssets, Is the carrying amount, net of any provisions for impairment of those
asseis, as disclosed in the balance sheet and notes to the financial statements.

There are no material amounts of collateral held as security at 31 December 2008.
Credit risk in trade receivables is managed in the following ways:

- payment terms are 14 days from date of invoice;
- debtors with accounts in excess of 14 days are sent a statement of account, indicating terms of 7 days to

make payment, and
- debtors with arrears are sent a reminder notice indicating a further 7 days to make payment before

reference of their debt io a debt collection agency.

Credit risk in cash at bank, deposiis at call and term deposits is managed by only ulilising banks with a
minimum of an "A+" rating.

There has been no significant change in the Institute's exposure, or its objectives, policies and processes
for managing credit risk or the methods used to measure this risk from the previous reporting period.

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the Institute’s governing body, which has
built an appropriate liquidity risk management framework for the management of the short, medium and
lang-term funding and liquidity requirements. The Institute managss liquidity risk by maintaining adequate
reserves and banking facilities by continuously monitoring forecast and actual cash flows and matching the
maturity profiles of financial assets and liebilities.

There has been no significant change in the Institute's exposure, or its objectives, policies and processes
for managing liquidity risk or the methods used to measure this risk from the previous reporting period.

BOXHILL INSTITUTE 2008 ANNUAL REPORT
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VAGO

Victorian Auditor-General’s Office

INDEPENDENT AUDITOR’S REPORT
To the Board Members, Box Hill Institute of Technical and Further Education

The Financial Report

The accompanying financial report for the year ended 31 December 2008 of Box Hill Institute of Technical
and Further Education which comprises the operating staternent, balance sheet, statement of changes in
equity, cash flow statement, a summary of significant accounting policies and other explanatory notes to
and forming part of the financia!l report, and the declaration by president of the board, chief executive
officer, and chief finance and accounting officer has heen audited. The financial report includes the
consolidated financial statements of the economic entity, comprising Box Hill Institute of Technical and
Further Education and the entity it controlled at the year's end or from time to time during the financial
vear as disclosed in note 29 to the financial statements.

The Board Members’ Responsibility for the Financial Report

The Board Members of Box Hill Institute of Technical and Further Education are responsible for the
preparation and the fair presentation of the financial report in accordance with Australian Accounting
Standards (including Australian Accounting Interpretations) and the financial reporting requirements of the
Financial Management Act 1994. This responsibility includes:

e establishing and maintaining internal controls relevant to the preparation and fair presentation of the
financial report that is free from material misstatement, whether due to fraud or error

e selecting and applying appropriate accounting policies
¢ making accounting estimates that are reasonable in the circumstances,

Audjtor's Responsibifity

As required by the Audit Act 1994, my responsibility is to express an opinion on the financial report based
on the audit, which has been conducted in accordance with Australian Auditing Standards. These
Standards require compliance with relevant ethical requirements relating to audit engagements and that
the audit be planned and performed to obtain reasonable assurance whether the financial report is free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounis and disclosures in
the financial report. The audit procedures selected depend on judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, consideration is given to interna! conirol relevant to the eniity's preparation and fair
presentation of the financial report in order to design audit procedures that are appropriate in the
circurnstances, but not for the purpose of expressing an opinion on the effectiveness of the Box Hill
Institute of Technical and Further Education’s and the consolidated entity’s internal control. An audit also
includes evaluating the appropriateness of the accounting policies used, and the reasonableness of
accounting estimates made by the Board Members, as well as evaluating the overall presentation of the

financial report.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my audit
opinion.



VAGO

Victorian Auditor-General's Office

Independent Auditor’s Report (continued)

Matters Relating to the Electronic Presentation of the Audited Financial Report

This auditor's report relates to the financial statements published in both the annual report and on the
website of Box Hill Institute of Technical and Further Education for the year ended 31 December 2008.
The Board Members of Box Hill Institute of Technical and Further Educstion are responsible for the
integrity of the web site. | have not been engaged to report on the integrity of the web site. The auditor's
report refers only to the statements named above, An opinion is not provided on any other information
which may have been hyperlinked to or from these statements. If users of this report are concerned with
the inherent risks arising from electronic data communications, they are advised to refer to the hard copy
of the audited financial report to confirm the information included in the audited financial report presented
on Box Hill Institute of Technical and Further Education web site.

Independence

The Auditor-General's independence is established by the Constitution Act 1975. The Auditor-General is
not subject to direction by any person about the way in which his powers and responsibilities are fo be
exercised. In conducting the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Auditor’s Opinion

In my opinion, the financial report presents fairly, in all material respects, the financial position of Box Hill
Institute of Technical and Further Education and the economic entity as at 31 December 2008 and their
financial performance and cash flows for the year then ended in accordance with applicable Australian
Accounting Standards (including the Australian Accounting Inierpretations), and the financial reporting
requirements of the Financial Management Act 1994.

{

MELBOURNE ﬁ*’ D D R Pearson
19 March 2009 Auditor-General

BOXHILL INSTITUTE 2008 ANNUAL REPORT

— -
Yofip /j g
P -

109



BOX HILL INSTITUTE OF TECHNICAL AND FURTHER EDUCATION
PERFORMANCE STATEMENT FOR 2008

In our opinion, the accompanying Statement of Performance of Box Hill Institute of
Technical and Further Education and the consolidated entity in respect of the 2008
financial year is presented fairly in accordance with the Financial Management Act.

The Statement outlines the performance indicators as determined by the responsible
Minister, pre-determined targets where applicable, and the actual results for the year
against these indictors, and an explanation of any significant variance between the
actual results and performance targets.

As at the date of signing, we are not aware of any circumstance which would render any
particulars in the Statement to be misleading or inaccurate.

. 2 SE

/ hn Paul Rasa olin David Maddock

President of Council Chief Executive Officer
Date:ai5/ A . £ Date: &%/ . kS

Giovm}né;f ames
Chief/Finance & Accounting Officer
Date'::}.L.!;L_.J.Q:?.‘\,
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KEY PERFORMANCE INDICATORS

Key Performance Indicator Mote Definition 2008 Actual 2008 Target
Scheduled hrs assessed and passed or satisfactorily
: completed / Total scheduled hrs reported less Hrs = =
le Loz . . .. : 589 .60%
Mpeuie: Lowd Conpletion Roge : recorded with credit transfer and continuing studies| o 7550
outcomes
Participants of 13-24 year olds 1 No. of Students within the age group 19.654 20,102
Participation of 23-64 vear clds 1 Mo. of Students within the age group 16,849 15,904
¥ 1o of era ps gatis 1 BT
Stadest SatisFaction | Pmpf)r‘uu; of gr duales satisfied with the overall 83.60% 87.30%
quality of learning
Total Cost per Student Contacy Total funded expenditure {excl Depreeiation) / Total $12.97 $13.19
Hour (SCH} SCH P :
‘ 2 : Current Assets / Current Liabilities (adjusted for
W a 3 o ¥ 2.3
Gaking Capital Ruty Current Gther Long Term Employee Benefits) 33 0
Net Opdiating Margin Funt.md Cperating Surplus / Total Revenue (excl 7.50% 2.30%
s Capital)
; Fee for Service Revenue (excl Sale of Goods)/Total
F 3 s . 33.419 432.80%
e For Service Revenue ? Revenue (incl Capital excl Sale of Geods) % i 505
Revenue per EFT Staff 3 Total Revenue (excl Capital}/ Average EFT Staff 5121416 3120914
Studeat Cotitact Hours Total no' of sh.:dcm contact hours delivered agains 8.647.173 8473,000
contracted delivery
6.31% reduction | 15% reduction in
in energy energy
consumption for  jconsumption in
electrieity and secordance with
18.30% reduction |Performance
Besau D Percentage reduction in energy consumption forjfor gas. 71.37% | Agreement.
TEY SOnatiphiion Electricity, Gas, LPG, Green Power and Heating Oil. |increase in
purchase of Green
energy.

Notes: Explaration of Significant Variances of 10% or more.

Note 1; As advised in Exccutive Memo 2007-04, issued on the 12th February 2007, the Institute'sactual delivery outcomes for the
preceding year periaining to this KP] represents the baseline for measuring performance in subsequent years.

Note 2: The Institute recorded a 60% increase in working capital as a result of long term investments maturing during the year, combined
with a lower than expected cash outflow arising from contracted capital commitments.

MNote 3: Fee for service revenue did not achieve targets during the year primarily a8 a result of budgeted prajects carrying forward to the
following year's operations in accordance with project contract negotation timelines. Accordingly, revenue per EFT is also lower then

targeted.
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VAGO

Victorian Auditor-General’'s Office

INDEPENDENT AUDITOR’S REPORT

To the Board Members, Box Hill Institute of Technical and Further
Education

The Statement of Performance

The accompanying statement of performance for the year ended 31 December 2008 of Box Hill
Institute of Technical and Further Education comprises the statement, the related notes and the
performance statement for 2008 declaration.

The Board Members’ Responsibility for the Statement of Performance

The Board Members of Box Hill Institute of Technical and Further Education are responsible for
the preparation and the fair presentation of the statement of performance in accordance with the
Financial Management Act 1994. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the statement of
performance that is free of material misstatement, whether due to fraud or error.

Auditor’s Responsibility

As required by the Audit Act 7994, my responsibility is to express an opinion on the statement of
performance based on the audit, which has been conducted in accordance with Australian
Auditing Standards. These Standards require compliance with relevant ethical requirements
relating to audit engagements and that the audit be planned and performed to obtain
reasonable assurance whether the statement of performance is free from material
misstatement.

An audit involves performing procedures fo obtain audit evidence aboui the amounts and
disclosures in the statement of performance. The audil procedures selected depend on
judgement, including the assessment of the risks of material misstatement of the statement of
performance, whether due {o fraud or error. In making those risk assessments, consideration is
given to internal control relevant to the entity's preparation and fair presentation of the
staternent of performance in order to design audit procedures that are appropriate in the
circurnstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the overall presentation of the
stalement of performance.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Matters Relating to the Electronic Presentation of the Audited Statement of
Performance

This auditor's report relates to the statement of performance published in both the annual report
and on the website of Box Hill Institute of Technical and Further Education for the year ended
31 December 2008. The Board Members are respansible for the integrity of the web site. [ have
not been engaged to report on the integrity of the web site. The auditor’s report refers only to
the statement named above. An opinion is not provided on any other information which may
have been hyperlinked to or from this staiement. If users of this report are concerned with the
inherent risks arising from electronic data communications, they are advised to refer {o the hard
copy of the audited statement of performance to confirm the information included in the audited
statement of performance presented on Box Hill Institute of Technical and Further Education
web site.



Victorian Auditor-General's Office

Independent Auditor’s Report (continued)

Independence

The Auditor-General's independence is established by the Constitufion Act 1975. The
Auditor-General is not subject to direction by any person about the way in which his powers and
responsibilities are to be exercised. In conducting the audit, the Auditor-General, his staff and
delegates complied with all applicable independence requirements of the Australian accounting
profession.

Auditor’s Opinion
In my opinion, the statement of performance of Box Hill Institute of Technical and Further

Education in respect of the 31 December 2008 financial year presents fairly, in all material
respecis, and in accordance with the Financial Management Act 1994.

T e e
ST
s -
(&
MELBOURNE ¥ D DR PEARSON
19 March 2009 Auditor-General
Level 24, 33 Collins Street, Melbourne Vie. 3000
Telephone 61 3 8601 7000 Facsimile 61 3 8601 7010 Email comments@audit,vicgov.au  Website www. audit.vic.gov.au
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